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SUB J : TOURISM IN THE PRC 

REF: PEKING 0262 

1 . SUMMARY. RAPID DEVELOPMENT IN CHINESE POLICY TOWARD 
TOURISM HAVE TAKEN PLACE IN THE LAST MONTH OR SO. THE 

NUMBER OF TOURISTS HAS BEEN GREATLY INCREASED AS WELL AS THE NUMBER 
OF CITIES THEY CAN VISIT. NEW CONSTRUCTION IS UNDER WAY AND 
CHINA TRAVEL SERVICE (CTS) IS EXPANDING ITS OPERATIONS TO TAKE 
CARE OF THE NEW BUSINESS. END SUMMARY. 

2. AS NCNA REPORTED FEBRUARY 4, THE OUTLOOK IS GOOD FOR THE 
EXPANSION OF THE CHINESE TOURIST INDUSTRY. IN MARCH, AN AMERICAN 
TRAVEL AGENT HAD A LONG TALK WITH PI HSUEH-CHEN OF THE PEKING 
BRANCH OF CTS ON BRINGING MORE AMERICAN TOURISTS TO CHINA. PI SAID 
THAT THE NUMBER OF AMERICAN TOURISTS HAS ALREADY BEEN GREATLY 
EXPANDED AND THAT IN ADDITION TO THE 2,000 TOURISTS THAT PANAM 
WILL BRING IN THIS YEAR, THERE WILL BE 1,000 BROUGHT BY NORTHWEST 
AIRLINES (THIS IS THE FIRST WE HAVE HEARD OF THIS) AND 2,000 
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BROUGHT BY THE FRIENDSHIP ASSOCIATION. WHEN THE TRAVEL AGENT ASKED 
FOR A NUMBER OF SLOTS FOR 1978, PI SAID ALL WERE TAKEN, AND 
SUGGESTED SHE SEE EITHER PAKISTAN INTERNATIONAL AIRWAYS, WHICH HAS 
HAD DIFFICULTY IN FILLING ITS QUOTE, OR A FRANK PESTULA OF NEW 
YORK WHO IS IN CHARGE OF FRIENDSHIP ASSOCIATION TOURS. PI ALSO 
ALLUDED TO ADDITIONAL TOURISTS BEING BROUGHT BY OTHER AMERICAN 
TOURISTS GROUPS SEPARATELY FROM BUSINESS VISITORS AND THE OFFICIAL 
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EXCHANGE PROGRAM. PI ADDED THAT ETHIOPIAN AIRWAYS. ROMANIAN 
AIRWAYS AND JAL BRING AMERICAN TOURISTS AS WELL, BUT NOTED THAT 
IRAN AIR DOES NOT (COMMENT: ACCORDING TO IRAN AIR PEKING 
REPRESENTATIVE. CARRIER HAS PERMISSION TO BRING IN "LESS THAN 
700" AMERICAN TOURISTS IN 1978. REP. SAID IRAN AIR OBTAINS VISAS 
IN PEKING FOR THE AMERICAN TOUR MEMBERS, AND THE WHOLE 
OPERATION IS "VERY COMPLICATED.") 

3. JAMES FANNAN OF PAN AM WAS RECENTLY TOLD BY CTS THAT 12 TO 15 
MORE CITIES WILL BE OPENED FOR FOREIGN TOURISTS. IN THE LAST 
FEW WEEKS THE CHINESE HAVE OPENED SEVERAL. USLO OFFICERS AND 
VISITORS HAVE RECENTLY BEEN PERMITTED TO VISIT TSINAN, TSINGTAO, 
TAIYUAN, NANNING, KUNMING, ANYANG, KAIFENG AND SHIHCHIACHUANG AND 
T ALIEN. APPARENTLY TIENTSIN IS BEING REOPENED. WE HAVE HEARD THAT 
CHENGTU IS TO BE OPENED BUT WE HAVE RECENTLY BEEN TURNED DOWN ON 
A REQUEST TO VISIT IT. 

4. LIMITED FACILITIES WILL NECESSITATE THE CONSTRUCTION OF NEW 
HOTELS IN MANY OF THESE CITIES. CTS TOLD US THAT THE ONE UNDER 
CONSTRUCTION IN PEKING (REFTEL) IS SCHEDULED FOR COMPLETION IN THE 
SPRING OF 1979. A SEVEN-STORY PEKING DICK RESTAURANT IS SCHEDULED 
FOR COMPLETION THIS SPRING. 

5. CTS HAS EXPANDED ITS STAFF AND THE PEKING BRANCH NOW 

HAS 300 EXPLOYEES. CTS ALSO HAS A UNIT SPECIALIZING IN AMERICAN 
TOURISTS. WE HAVE RECENTLY MET SEVERAL TRANSLATORS WHO HAVE 
JUST RETURNED FROM THE COUNTRYSIDE. 
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6. THE CTS DELEGATION TO THE US HAS BEEN CHOSEN BUT APPARENTLY 
FINAL APPROVAL HAS NOT BEEN GIVEN TO THE LIST. WE UNDERSTAND, 
HOWEVER, THAT THE DELEGATION WILL BE LED BY YUEH TAI-HENG AND 
THAT IT WILL INCLUDE PI HSEUH-CHEN AND CHAO, THE HEAD OF THE 
US UNIT. 

DEAN 
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